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E.O. 11652: N/A 
TAGS: UNIDO, EGEN 

SUBJECT- UNIDO II DRAFT DECLARATION OF PRINCIPLES 
REF: A) LIMA 2350 B) STATE 

1. IN ADDITION TO OBJECTIONS CONVEYED REFTEL B 
FOLLOWING PARAS OF AD REFERENDUM TEXT NEED AS INDICATED 
REVISION, A US STATEMENT OF RESERVATION AND/OR A "NO" 
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VOTE DURING PARA BY PARA CONSIDERATION OF THE DRAFT 
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DECLARATION. 

2. PARA 5: GENERAL STATEMENT SHOULD BE MADE BY US DEL 
INDICATING WITH RESPECT TO THIS AND OTHER USES OF TERM 
"A NEW INTERNATIONAL ECONOMIC ORDER" THAT WE DO NOT 
CONSIDER SUCH AN ORDER TO BE DEFINED BY THE SIXTH SPECIAL 
SESSION DECLARATION AND PROGRAM OF ACTION. RATHER, IN 
OUR AGREEMENT TO THE TERM'S USE. IT REFLECTS GENERAL 
OBJECTIVES FOR EXPANSION AND IMPROVEMENT OF INTER- 
NATIONAL ECONOMIC RELATIONS CONDUCIVE TO THE ECONOMIC 
ADVANCEMENT AND DEVELOPMENT OF ALL NATIONS WITH PARTI- 
CULAR EMPHASIS ON THE NEEDS OF THE DEVELOPING COUNTRIES. 

3. PARA 1 1 : WE SEE NO REASON FOR AGREEING TO CAST 
RESPONSIBILITIES OF DEVELOPING AND DEVELOPED COUNTRIES 
IN NEGATIVE TERMS OF BLAME. IF LANGUAGE CAN NOT BE 
REFORMULATED TO OFFER GENERAL STATEMENT OF SHARED 
RESPONSIBILITIES OF DEVELOPING AND DEVELOPED COUNTRIES 

TO FOLLOW POLICIES CONDUCIVE TO THE CREATION OF 
OPPORTUNITIES AND INCENTIVES TO INDUSTRIAL DEVELOPMENT 
WITHIN THE DEVELOPING COUNTRIES, AN APPROPRIATE 
STATEMENT OF THIS VIEW SHOULD BE INCLUDED IN A 
GENERAL STATEMENT OF RESERVATIONS. THIS GUIDANCE 
ALSO APPLIES TO PARA 13 OF THE DECLARATION WHERE 
ADDITIONAL POINT SHOULD BE MADE THAT SUCCESS OF 
A NUMBER OF DEVELOPING COUNTRIES IN PROCESSING AND 
MANUFACTURING INDICATES THAT OPPORTUNITIES HAVE BEEN 
AVAILABLE AND SIGNIFICANT ADVANCES HAVE BEEN POSSIBLE 
IN A BROAD RANGE OF PRODUCTS OF INTEREST TO DEVELOPING 
COUNTRIES. WE ARE COMMITTED WITH OTHER DEVELOPED 
COUNTRIES TO EXPANDING SUCH OPPORTUNITIES VIA FURTHER 
LIBERALIZATION OF WORLD TRADE THROUGH IMPLEMENTATION 
OF GSP AND SUCCESSFUL MULTILATERAL TRADE NEGOTIATIONS. 

4. PARA 18: WE CAN NOT AGREE TO CONCLUSION RE 
WORSENING OF TERMS OF TRADE AND DRAINAGE OF RESOURCES. 
TAKING INTO ACCOUNT INCREASED OIL REVENUES OF 
DEVELOPING COUNTRIES, ARGUMENT MIGHT BE MADE THAT 
IMPROVED TERMS OF TRADE EXIST - ALTHOUGH QUESTIONS 
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OF TIME FRAME AND DEFINITION MAKE IT A MEANINGLESS 
EXERCISE TO ASSERT CONCLUSIONS BASED ON TERMS OF 
TRADE WITHOUT REFERENCE POINTS. ACCORDINGLY REFERENCE 
TO TERMS OF TRADE AND DRAINAGE OF RESOURCES SHOULD 
BE DELETED FROM PARA OR US DEL SHOULD VOTE NO. 

5. PARA 42: ALTHOUGH QUALIFIED, THRUST OF PARA IS 

TO PLAY DOWN IMPORTANCE OF OR GIVE NEGATIVE CAST TO 
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ROLE OF MARKETS AND PRIVATE FIRMS IN PROMOTING 
INDUSTRIALIZATION. ALTHOUGH REGULATION OF TRANSNATIONAL 
ENTERPRISES BY HOST COUNTRIES IS REASONABLE AND 
NECESSARY, SUPERVISION OF SUCH FIRMS BY GOVERNMENT 
AGENCY MAY WELL LIMIT EFFECTIVENESS OF TRANSNATIONALS 
IN PROMOTING INDUSTRIALIZATION OBJECTIVES. IF PARA 
CAN NOT BE CAST IN TERMS OF POSITIVE ROLE FOR MARKETS 
AND FIRMS WITHIN FRAMEWORK OF INDUSTRIALIZATION POLICY 
SET BY HOST COUNTRIES, US DEL SHOULD MAKE CLEAR 
STATEMENT OF RESERVATION. 

6. PARA 53: WE CAN NOT AGREE THAT TRAINING ACTIVITIES 
MUST BE CONCEIVED IN SUCH A WAY THAT THEY MAKE 
POSSIBLE THE PROCESSING OF NATURAL RESOURCES AND OTHER 
RAW MATERIALS IN THE COUNTRY OF ORIGIN UNLESS 
QUALIFIED BY PHRASE SUCH AS "WHERE APPROPRIATE" OR 
"WHERE PROCESSING CAN BE DONE ON AN EFFICIENT 
ECONOMIC BASIS". KISSINGER 
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